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(1) Financial Reporting Entity

The Niagara Frontier Transportation Authority (the Authority) was created by an Act of the New York State Legislature in 
1967 to promote the development and improvement of transportation and related services within the Niagara Frontier 
transportation district.  As a multi-modal transportation authority, the Authority operates a number of transportation 
related business centers including aviation, surface transportation, and property management.  The Authority is included 
in the financial statements of the State of New York (the State) as an enterprise fund.

The Niagara Frontier Transit Metro System, Inc. (Metro) was created in 1974 to provide mass transportation services to the 
Niagara Frontier.  Although Metro is a separate legal entity, the Authority maintains financial and governance responsibility 
over its operations.

The Board of Commissioners (the Board) of the Authority, including Metro, consists of 12 members appointed by the 
Governor of the State. All appointments are made with the consent of the New York State Senate. The Board governs and 
sets policy for the Authority.  The Executive Director is responsible for day-to-day management of the Authority.

Summary of Significant Accounting PoliciesBasis of Presentation and Measurement Focus

The accompanying financial statements have been prepared in conformity with accounting principles generally 
accepted in the United States of America (GAAP) as applied to governmental units.  The Governmental Accounting 
Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and 
financial reporting principles.

The Authority reports as a special purpose government engaged in business-type activities, using the economic 
resources measurement focus and the accrual basis of accounting.  All assets, deferred outflows of resources, 
liabilities, deferred inflows of resources, net position, revenues, and expenses are accounted for through a single 
enterprise fund with revenues recorded when earned and expenses recorded at the time liabilities are incurred. 
Grants and similar items are recognized as revenue when all eligibility requirements imposed by the provider have been 

satisfied.

The Authority’s policy for defining operating activities in the statements of revenues, expenses and changes in net 
position are those that generally result from exchange transactions such as payments received for services and 
payments made to purchase goods and services.  Certain other transactions, including government grants, passenger 
facilities charges, and interest, are reported as non-operating activities.




